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1. SUMMARY

The project started in September 1996 with the design phase. Logging of injection
boreholes, pipeline design and design of pumps were completed during the first 6 month
period while something was still left of the design of seismic monitoring equipment.

The manufacturing phase started in November 1996 by production of pipes followed by
the pipeline construction of which about 30% were left by the end of the period.
Modification of seismic software was initiated but not finished.

In general the progress of the project is very much in line with the time and cost schedule
of the contract and no major deviations have occurred yet.

2. PROGRES REPORT

2.1 Introduction

The structure of the following progress report is based on the items described in the
detailed breakdown of the project in table 21 of Annex I of the contract, but with minor
deviations.

The work on the project started in September 1996 and the progress until end of February
1996 is described. On next page a progress diagram for the project is shown.

2.2 Design

2.2.1 Overall design of the project

This part was already more or less finished during the preproposal phase. The overall
design was reviewed in connection to the more detailed design of individual parts of the
project but it has only minor changes from the original design. The overall design of the
project is under constant re-estimation during the progress of the project.

2.2.2 Logging

The first logging phase of the injections well were completed during the autumn 1996
under responsibility of Orkustofnun. The logging included sonic logs, resistivity logs and
borehole televiewer as well as several other conventional logs.

2.2.3 Pipeline design

The general specifications of the pipeline was finished in October 1996 and detailed
design of the pipeline as whole in November 1996. The design work was carried out by
technical department at HVA with assistance of consulting engineers.

2.2.4 Design of pumps

At the end of February 1997 the design of pumps for the reinjection system was finished.
The design work was carried out by technical department of HVA in co-operation with
Orkustofnun, Rarik and consulting engineers.
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2.2.5 Design of seismic monitoring system

The design of the seismic system started in Dec. 1996 and was not finished by the end of
February 1997. The design is in the hands of the University of Uppsala in co-operation
with Orkustofnun and HVA. It is estimated to be completed in May 1997.

Site investigation in the Laugarland area in the respect of seismic monitoring was
performed in January 17th. Good bedrock can be found on hillsides west and east of the
river Eyjarfjardara but the flat bottom of the valley is covered by thick sediments with
unfavourable conditions for precise detection of high frequency seismic signals. The
valley bottom should therefore be avoided in site selections.

Genetic Algorithms have been used to invert for the best location of the six stations. The
results show very strong dependency of the exact location of the closest station. Five of
the 6 seismic stations will be located on the hill sides and there it should not be any
problem to find good places for the seismic sensors. For the remaining station, which will
be the closest station to the production and reinjection wells, further site investigations
are needed. This station should be placed as close to the injection well as possible without
getting too much noise from the production pumps or the injection facilities.

To find a suitable site for the closest station, noise tests will be carried out in March or
April in order to record the ground motion from the production pumps which can
produce large signals especially close to the resonance frequency. When the exact
location of the closest station is found we will use the Genetic Algorithms to get
suggestions for locations of the remaining stations. The criteria used in the inversion is
maximising the variance of the: a) distances up to 3500 m, b) angles from the source to
the stations, and c) the angles within a quadrant modulus.

Contacts will be established with the National Telephone Company P&S to get
information about the availability of telephone lines in the area. The type of connection
we are seeking can range from: a) simple modem connection, b) X.25 connection, c)
Internet subscription or d) ISDN connection. The minimum speed of the connection
should be 2400 baud, but higher speeds are desirable. We will just select the alternative
with the best price-performance ratio that can be obtained.

2.3 Manufacture

2.3.1 Pipeline construction

The manufacture of the pipes for the 12 km long pipeline for return water from Akureyri
to Laugaland were completed in early December 1996. Hochest Danmark was
responsible for this part of the project with aid of a subcontractor, Set hf.

A open tender for the construction of 8 km of the pipeline was launched in Dec 1996, the
remaining 4 km are to be constructed by the own staff of HVA. A total of 5 contractors



made bids. The lowest bid was accepted and a subcontract was made in Dec 1996. The
lowest bid was 38% of the expected price while the highest one was 83% of the it. This
unusual low prices are due on low activities among contractors during the main winter
season.

The pipeline construction started in late Dec 1996 and by the end of February 8 of the 12
km were finished in spite of difficult climatic conditions in February.

2.3.2 Monitoring equipment
Not started by end of February 1997.

2.3.3 Pumps
Not started before end of February 1997.

2.3.4 Modification of seismic software

During December '96 and January '97 work has been focused on software development
related to the interfacing of the Nanometrics HDR digitizer to the SIL Utility Software.
Tests have been performed for 500 samples per second on three channels using Pentium
computer. Results show a good performance although approximately one second of data
is lost during 24 hours of operation. The reason for this is still under investigation
questioning if this is due to problems within the digitiser or the software handling of the
“incoming data. ‘

During the next three months, work will be concentrated on adaptation of the phase-
detection procedure to the 500 cps configuration and the higher frequency content of the
data. Adaptation of the rest of the seismological software is planned to be worked on
during April and May '97.

2.3.5 Seismic equipment

After the design phase of the seismic monitoring system the components of the seismic
stations will be purchased from various producers, assembled and installed. This is
estimated to take place in April to June.

2.4 Assembly/Installation
Not started by end of February 1997.

2.5 Commissioning
Not started by end of February 1997.

2.6 Monitoring
Not started by end of February 1997.




3.1 Financial report from Hita- og Vatnsveita Akureyrar



PART D - FINANCIAL REPORT Nr. 1
(to be submitted in 4 copies)

Nature of costs (1) :...Total cost
Name and address of the contractor: Hita- og Vatnsveita Akureyrar

Contract Nr: GE- 0060-56

Name of Financial Officer: Franz Arnason

Telephone: 354-461-2110

Telefax: 354-461-2591

Place designated for financial audit:

Hita- og Vatnsveita Akureyrar, Rangarvéllum, 600 Akureyri

Exchange rate applies for national conversion / ECU currency (4): { 81,899|
A) Expenditure incurred during the period from ...1.9.1996...t0...28.02.1997
Category of expenditure (5) Expenditure per period
Nat. currency ECU
Direct costs:
1. Personnel 9.146.000 111.674
2. Depreciation of Equipment (6) 0 0
3. Consumable equipment (8) 2.425.831 29.620
4. Subcontracting 3.765.281 45.975
5. Data-processing costs (8) 0 0f -
6. Travel and related costs (7) 72.960 891
7. Other expenditure (9) 1.119.405 13.668
Indirect costs (10): 0
8. Personnel overheads (Annex ) 7.496.400 91.532
9. Equipment overheads (Annex 3) 0
VAT (12) 0 0
TOTAL A

(to be carried over) 24.025.877 293.360

"40% contribution of the commission 9.610.351 117.344

explanatory notes on the expenditure submitted.

(*) See page "Contractors Declaration" and Part D of Annex Il to the contract for declaration and




Carry Over of Total A

24.025.877 293.360

B) Total expenditure previously submitted Expenditure per period
Nat. currency ECU
Direct costs:
1. Personnel
2. Depreciation of Equipment (6)
3. Consumable equipment (8)
4. Subcontracting
5. Data-processing costs (8)
6. Travel and related costs (7)
7. Other expenditure (9)
Indirect costs (10):
8. Personnel overheads (Annex |)
9. Equipment overheads (Annex 3)
Adjustment of previous expenditure (11)
VAT (12)
TOTAL B
C) Cumulative expenditure since the Expenditure per period
work commencement date Nat. currency ECU
Direct costs: 9.146.000 | 111.674
1. Personnel 0 0
2. Depreciation of Equipment (6) 2.425.831 29.620
3. Consumable equipment (8) 3.765.281 45.975
4. Subcontracting 0 0
5. Data-processing costs (8) 72.960 891
6. Travel and related costs (7) 1.119.405 13.668
7. Other expenditure (9) 0 0
Indirect costs (10):
8. Personnel overheads (Annex |) 0 0
9. Equipment overheads (Annex 3) 0 0
VAT (12) 24.025.877 293.360
TOTAL C 31.409.354 383.513




CONTRACTORS CERTIFICATE (13)

We certify that

- the above expenditure was incurred for the work specified in the
contract and that it was necessary to the proper performance of this
work;

- this involves actual expenditure which falls within the
definition of allowable costs specified in the contract;

- all the necessary authorizations were obtained from the
Commission;

- all the documents justifying the costs are available for the
purpose of audit;

- any necessary adjustments to expenditure reported in previous
expenditure statements have been incorporated in this statement.

14

Date: Date:

Name of Project Manager ‘ Name of Financial Officer

Franz Arnason Franz Arnason

Signature of Project manager Signature of Financial Officer

NOTES

1 Insert the applicable indication: TC (total cost); AC (additional cost).

2 Cross out the useless indication - for the associated contractor, see Article 3 of Annex Il. Each associated
contractor has to give a separate statement of expenditure via the contractor with hom he is associated - his -
costs should not appear in the statement of expenditure of the contractor concerned.

3  The associated contractor must specify the contractor's name with which he is associated.

4~ The exchange rates must correspond to the rate indicated in Article 21, paragraph 1 of Annex Il.

5  Separate details need not be provided for each specific category in the annexes that follow.

6  Equipment must be depreciated - see Article 19, paragraph 2 of Annex II.

7  See Atticle 19, paragraph 4 of Annex Il.

8  See Article 19, paragraph 5 of Annex Il.

9  See Article 19, paragraph 6 of Annex Il. They must be approved by the Commission.

10  See Article 20 of Annex Il. The contractors who apply the method of additional cost can attribute up to 20%
of the direct costs to personnel, material, travel, consumables, computer costs and other high costs specific
to the project.

11 Does not apply to the first cost statement. Any correction has to be detailed and justified.

12 For any invoice or note specific to the project, drawn up by a supplier where the amount exceeds ECU 2.500,
se Article 3, paragraph 2 of the contract. .

13  The technical and the financial officer responsible must sign the certificate. .
This concerns the person appointed as being directly responsible for the completion of the work - see Article

2, paragraph 3 of Annex Il.
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2. DEPRECIATION ON EQUIPMENT "

ANNEX 2

(national currency)

Description

Purchase date
(invoice)

Cost

Period of
depreciation
36/60 month

%
of assignment
to the project?

Amount

TOTAL

1) For the calculation of refundable costs, see Atticle 19, paragraph 2 of Annex |l
2) Percentage of use of the equipment to be depreciated under the project




2. CONSUMABLE EQUIPMENT EXPENDITURE ANNEX 3

(national currency)

Date of purchase Accounting Suppliers Type of equipment Amount
reference

1. Consumables/

materials

1.1.- Direct purchases
44-17-285 Teekjateekni Pipe welding machine 799.938

1.3- Internal supplies
44-117-635 HVA Pipeline material -991.843
44-117-355 HVA Pipeline material 634.050

Total consumables 2.425.831
Overheads of equipment

(1) Where necessary , indicate the overheads specifically applicable to the equipment (quality control,
handling and storage expenses)




4. SUBCONTRACTING
(Setvices, Studies, Consuitancy)

ANNEX 4

(national currency)

Invoices Suppliers (1) Brief description of Amount
type of assistance
Dates ACC. Refer.

44-117-511 Halldér Baldursson  |Pipeline construction 2.712.906
44-117-499 Ari Hilmarsson Pipeline construction 420.348
44-117-432 VN Pipeline design 583.476
44-117-412 Diverse Lorries 48.551

TOTAL 4| 3.765.281

1) Any relatiohship , ownership or control between the supplier and contractor must be declared




5. COMPUTER COSTS

ANNEX 5

(national currency)

- Processing centre:

-Computer type:
-Invoicing units:
Month Code Utilisation types (1) Rate (2) Amount
TTA 5 0

1) -Connection time
- CPU time
- printing (line)
- Storage

- Specific equipment and material

2) Method of calculation must be included
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7. OTHER EXPENDITURE ANNEX 7

(national currency)

Invoices Suppliers Type of expenditure Amount
Dates ACC. Refer.
44-117-621 HVA Car 242.055
44-117-622 HVA Lorries 342.169
44-117-625 HVA Construction machines 477.560
44-117-539 Diverse Diverse material 57.621

TOTAL 7 1.119.405




8. SUMMARY OF THE PARTICIPANTS' CONTRACTUAL COSTS (IN ECU) ANNEX 8
For the period from: 1-sep-96 to: 28-feb-97

Title of the project: Demonstartion of improved energy extraction from a fractured geothermal n
Contract nr: GE-0060-96

Total costs community Nature of the
The participant's name' [Position® (ECV) contribution (ECU) costs® Comments®
HVA [e]e]e)} 293.360 117.344 TC
oS CR 18.052 7.221 TC
uu CR 30.606 12.242 TC
Rarik CR 2.313 925 TC
Hoechest CR 77.575 31.030 TC
TOTAL 421.905 168.762

The original copy of the statement of expenditure signed by each participant is attached.

Certified by the person(s) appointed by the contractors (5) as being essential to work carried out under
the contract.

Name: Franz Arnason : Name:
Position: director Position:
Signature: Signature:
Date: Date:

1) Coordinator, contractors, associated contractors and, if the contract requires it, principal subcontractors.

2) Insert the corresponding indication: COO (coordinator), CR (contractor), AC (Associated contractor).

3) Insert the corresponding indication: TC (total costs), AC (additional costs).

4) When a participant does not give a statement of expenditure, indicate "no statement" in the column "Remarks". If the statement
of expenditure of a participant covers more than one period, indicate the number of periods in the column "Remarks". Separate cost

statements must be given for each period.

5) Or persons designated for the purpose of Article 2 (b), paragraph 2 of Annex Il




3.1 Financial report from Orkustofnun




PART D - FINANCIAL REPORT Nr 1

(to be submitted in 4 copies)

Nature of costs (1) :...Total cost....................
Name and address of the contractor:  Orkustofnun

Contract Nr :GE-0060-96

Name of Financial Officer: Jén Haukur Gudlaugsson
Telephone: 569-6000

Telefax: 568-8896

Place designated for financial audit: o
Orkustofnun, Grenséasvegur 9, 108 Reykjavik, Iceland

Exchange rate applies for national conversion / ECU currency (4): ' 81,899|
A) Expenditure incurred during the period from ...1 109.96...t0...28.02.1997.
Category of expenditure (5) Expenditure per period
Nat. currency ECU
Direct costs:
1. Personnel 832.000 10.159
2. Depreciation of Equipment (6) 0 0
3. Consumable equipment (8) 0 0
4. Subcontracting 0 0
5. Data-processing costs (8) 0 0
6. Travel and related costs (7) 0 0
7. Other expenditure (9) 0 0
Indirect costs (10): 0
8. Personnel overheads (Annex I 646.400 7.893
9. Equipment overheads (Annex 3) 0
VAT (12) 0 0
TOTAL A

" (to be carried over) 1.478.400 18.052

40 % contribution of the commission 591.360 7.221

explanatory notes on the expenditure submitted.

(*) See page "Contractors Declaration" and Part D of Annex Il to the contract for declaration and




Carry Over of Total A

1.478.400

18.052

B) Total expenditure previously submitted

Expenditure per period

Nat. currency

ECU

Direct costs:

1. Personnel

2. Depreciation of Equipment (6)

3. Consumable equipment (8)

4. Subcontracting

5. Data-processing costs (8)

6. Travel and related costs (7)

7. Other expenditure (9)

Indirect costs (10):

8. Personnel overheads (Annex |)

9. Equipment overheads (Annex 3)

Adjustment of previous expenditure (11)

VAT (12)

TOTAL B

'|C) Cumulative expenditure since the
work commencement date

Expenditure per period

Nat. currency

ECU

Direct costs:

832.000

10.159

1. Personnel

2. Depreciation of Equipment (6)

3. Consumable equipment (8)

4. Subcontracting

5. Data-processing costs (8)

6. Travel and related costs (7)

7. Other expenditure (9)

o |o |o |o |[©o |©o |©

o |o |Jo |o |o |[©o |©

Indirect costs (10):

8. Personnel overheads (Annex |)

0

9. Equipment overheads (Annex 3)

0

VAT (12)

1.478.400

18.052

TOTALC

1.478.400

18.052




CONTRACTORS CERTIFICATE (13)
We certify that

- the above expenditure was incurred for the work specified in the
contract and that it was necessary to the proper performance of this
work;

- this involves actual expenditure which falls within the
definition of allowable costs specified in the contract;

- all the nécessary authorizations were obtained from the
Commission;

- all the documents justifying the costs are available for the
purpose of audit;

- any necessary adjustments to expenditure reported in previous
expenditure statements have been incorporated in this statement.

Date: 22/{ ?{"; Date: 2‘/&/ TE

Name of Financial Offlcer

NOTES

1

Insert the applicable indication: TC (total cost); AC (additional cost).

2 Cross out the useless indication - for the associated contractor, see Article 3 of Annex Il. Each associated
contractor has to give a separate statement of expenditure via the contractor with hom he is associated - his
costs should not appear in the statement of expenditure of the contractor concerned.

The associated contractor must specify the contractor's name with which he is associated.

w

The exchange rates must correspond to the rate indicated in Article 21, paragraph 1 of Annex Il.
Separate details need not be provided for each specific category in the annexes that follow.
Equipment must be depreciated - see Article 19, paragraph 2 of Annex Il

See Atticle 19, paragraph 4 of Annex Il.

See Article 19, paragraph 5 of Annex |I.

See Article 19, paragraph 6 of Annex Il. They must be approved by the Commission.

0 See Atticle 20 of Annex Il. The contractors who apply the method of additional cost can attribute up to 20%
of the direct costs to personnel, material, travel, consumables computer costs and other high costs specific
to the project.

11 Does not apply to the first cost statement. Any correction has to be detailed and justified.

- O 0N O O

12 For any invoice or note specific to the project, drawn up by a supplier where the amount exceeds ECU 2.500,

se Article 3, paragraph 2 of the contract.
13 The technical and the financial officer responsible must sign the certmcate

14  This concerns the person appointed as being directly responsible for the completion of the work - see Article
2, paragraph 3 of Annex Il.
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3.1 Financial report from Uppsala University



97-64-@7 18:834 FROM: HITA 0G VATINSVEITA AKUREY ID: 461 2531 PAGE 3

PART D - FINANCIAL REPORT Nr. 1
(to be submitted in 4 copies)

Nature of costs (1) :Total cost | |-
Name and address of the oantnaqtorl
Uppsala University

Cantract Nr. GE-0060-96 .
Name of Financial Officer: [ngg‘_—ls_tma Hansson
t

Telephone: 46-18-183312 )
Telefax: 48-18-181-640
Place designated for financial dud

Uppsala Univeersity, Villavaegén ;6 S-75236 Uppsala

Exchange rate applies for national conversion 1 ECU currency (4): ' | 8.64534|

A) BExpenditure incurred during trre period from .........1.9.1996......... 10...28.02.1997.............

Category of expendituré ) _ ‘ Expenditure per period

Nat. eurrency ECU

1. Pergonnel 7 138 433 16 127
2. Depreciation of Equipment (6) ‘ 0 0
3. Consumable equipment (8 0 ol
4. Subcontracting - 0 . 0

5. Data-processing costs (8) ; | 0 0

6. Travel and related costs (7) 4760 551

7. Other exganditure (9) ! 7 345 40

Indiract costs (10): j 0

8. Personnel overheads (Annex ) ' 120 081 13 88S

9. Equipment overheads (AnneL( <)) ' ] 0 0

VAT (12) § | o 0
#_‘ ' . TOTAL A

(to be carried over) 264 619 30 608
40% contribution of the commissidn . 105 848 12 242

1 T

(*) See page "Contractors D : at@tjion" and Part D of Annex 1l to the contract for declaration and explanatory
. Inotes on the expenditure subrhitied. ] ) _




97-84-87 10:64

FROM: HITA

OG VATINSVEITA AKUREY ID: 461 2531

CONTRACTORS CERTIFIJL:A!%TE (13)

We certify that

- the above expenditure
contract and that it was ne
work;

|
|

incurred for the work specified in the
ry to the proper performance of this

- this involves actual expentiitlire which falls within the
definition of allowable costy specified in the contract;

- all the necessary authori
Commisgsion;

tions were obtained from the

- all the documents justifying the costs are available for the

purpose of audit;

- any necessary adjustmenL
expenditure statements haye

Date: 2o .0>.79F

Name of Project Manager
Reynir Bédvarsson

¥Sign>atwe ﬂmg?err Signature of Fin_anE'al Officer
.4;7 —_— =" gz?gkﬁngf_',

NOTES

1 Insert the applicable indicatic
2  Cross out the useless Indl

3~

o expenditure reported in previous
been incorporated in this statement.

Date: GROITH

Name of Financial Officer
Inga-Stina Hansson

29[’/’ ’g qe*’ffl}/aq‘[;
Q- <&

Cgril —Ent L.lﬁ*\ /

TC (tofal cost); AC (additional cost).
- for the associated contractor. see Article 3 of Annex Il. Each assoclated

contracior has to give a sepafate statement of expenditure via the contractor with hom he is associated - his

costs should not appear in t

w

The exchange ratas must co
Separste details need not be
Equipment must be deprecia
See Afticle 19, paragraph 4
See Article 19, paragraph 5 df
See Article 19. paragraph &
0 Sea Aricle 20 of Annex 11

p

20O NOOA

ta the project.
11 Dees rrot apply to the first co!

se Article 3, paragraph 2 of
13 The technical and the flnandi

e

2, paragraph 3 of Annex I1.

ement of expenditure of the contractor concerned.

The associated contractor mu: tlspecify the contractor's name with which he is associated.

nd to the rate indicated in Article 21, paragraph 1 of Annex Ii.
vided for each specific category in the annexes that follow.

’:L; saa Aricle 19, paragraph 2 of Aanex Il

nex Il
nex |l
nex Il. They must be approved by the Commission.

_ e dontractors who apply the method of additional cost can attribute up to 20%
of the direct costs 1o personngl,

material, travel, consumables, computer costs and other high costs spacific

statement. Any cormection has to be detailed and justified.
12 For any invoice or note spej{c
4

o the project. drawn up by a supplier where the amount exceeds ECU 2.500,
contract.

| dfficer responsible must sign the ceriificate.
14  This concems the person appoi

ted as being directly responsible for the completion of the work - see Article

PAGE
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Carly Over of Total A
i 264 819 30606
B) Total expenditure previouﬁly submitted Expenditure per period
. ! Nat. currency ECU
Direct 609
1. Personnel
2. Depreciation of Equipment (€
3. Consumable equipment (8)
4. Subcontracting
5. Data-processing costs (8
6. Travel and ralated costs (7)
7. Other expenditure (S)
8. Personnel overheads (Annei )]
9. Equipment overheads (Annek 3
Adjustment of previous expenditure (11)
VAT (12)
(Chu TOTAL B o
G) Cumulative expenditure si"lce the Expenditure per period
work commencement date| Nat. currency ECU

Direct costs: | ’
1. Personnel 139 433 16 127
2. Depreciation of Equipment (€) Q 0
3. Consumable equipment (8) 1. ' 0 0
4. Subcontracting ! : 0 0
5. Data-proéessing costs (8) 1 0 0
6. Travel,ar‘fa related costs (7) 4760 551
7. Other expenditure (9) 345 o 40
Indlirect costs (10); L1 0 0
8. Persannel overheads (Annex 120 081 13 889
9. Equipmeht overheads (Annex 2 Q 0
VAT (12) 1 0 0

] TOTALC 264 619 . 30 6086
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PART D - FINANCIAL REPORT Nr. 1
(to be submitted in 4 copies)

Nature of costs (1) :Total cost
Name and address of the contractor /
Uppsala University

Contract Nr: GE-0060-96

Name of Financial Officer: Johnny Anderson
Telephone: 46-18-183312

Telefax: 46-18-181-640

Place designated for financial audit:

Uppsala Univeersity, Villavaegen 16, S-75236 Uppsala

Exchange rate applies for national conversion / ECU currency (4): | 8,64594]

A) Expenditure incurred during the period from vereeeene 191996, to...28.02.1997.............
Category of expenditure (5) Expenditure per period

Nat. currency ECU
Direct costs:
1. Personnel ' 139.433 16.127
2. Depreciation of Equipment (6) 0 0
3. Consumable equipment (8) | 0 0
4. Subcontracting 0 . 0
5. Data-processing costs (8) ' ’ 0 0
6. Travel and related cos;(s @) 4,760 551
7. Other expenditure (9) : 345 . 40
Indirect costs (10): 0
8. Personnel overheads (Annex |) 120.081 13.889
9. Equipment overheads (Annex 3) 0 0
VAT (12) 0 0
: TOTALA|
(to be carried over) 264.619 30.606

40% contribution of the commission 105.848 12.242

(") See page "Contractors Declaration” and Part D of Annex Il to the contract for declaration and
explanatory notes on the expenditure submitted.




Carry Over of Total A

264.619 30.606
B) Total expenditure previously submitted Expenditure per period
Nat. currency ECU
Direct costs:
1. Personnel
2. Depreciation of Equipment (6)
3. Consumable equipment (8)
4. Subcontracting
5. Data-processing costs (8)
6. Travel and related costs (7)
7. Other expenditure (9)
Indirect costs (10):
8. Personnel overheads (Annex 1)
9. Equipment overheads (Annex 3)
Adjustment of previous expenditure (11)
F—Iélk“ 2)
TOTAL B
C) Cumulative expenditure since the Expenditure per period
work commencement date Nat. currency ECU
Direct costs:
1. Personnel 139.433 16.127
2. Depreciation of Equipment (6) 0 0
3. Consumable equipment (8) 0 0
4. Subcontracting 0 0
5. Data-processing costs (8) 0 0
6. Travel and related costs (7) 4.760 551
7. Other expenditure (9) 345 40
Indirect costs (10): 0 0
8. Personnel overheads (Annex I) 120.081 13.889
9. Equipment overheads (Annex 3) 0 0
#!_é_u1 2) 0 0
TOTAL C 264.619 30.606
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7. OTHER EXPENDITURE ' ANNEX 7

(national currency)

Invoices Suppliers Type of expenditure Amount
Dates ACC. Refer. ‘
5.12.1996|sto21446 DHL Express documents 345

TOTAL 7 345




CONTRACTORS CERTIFICATE (13)

We certify that

- the above expenditure was incurred for the work specified in the

contract and that it was necessary to the proper performance of this
work;

- this involves actual expenditure which falls within the
definition of allowable costs specified in the contract;

- all the necessary authorizations were obtained from the
Commission;

- all the documents justifying the costs are available for the
purpose of audit;

- any necessary adjustments to expenditure reported in previous
expenditure statements have been incorporated in this statement.

Date: Date:

Name of Project Manager Name of Financial Officer

Reynir Bédvarsson Johnny Anderson

Signature of Project manager Signature of Financial Officer

NOTES

1 Insert the applicable indication: TC (total cost); AC (additional cost).

2 Cross out the useless indication - for the associated contractor, see Article 3 of Annex Il. Each associated
contractor has to give a separate statement of expenditure via the contractor with hom he is associated - his
costs should not appear in the statement of expenditure of the contractor concerned.

3 The associated contractor must specify the contractor's name with which he is associated.

4  The exchange rates must correspond to the rate indicated in Article 21, paragraph 1 of Annex II.

5  Separate details need not be provided for each specific category in the annexes that follow.

6  Equipment must be depreciated - see Article 19, paragraph 2 of Annex Il.

7  See Aticle 19, paragraph 4 of Annex Il.

8  See Article 19, paragraph 5 of Annex Il.

9  See Ariicle 19, paragraph 6 of Annex Il. They must be approved by the Commission.

10 See Article 20 of Annex |l. The contractors who apply the method of additional cost can attribute up to 20%
of the direct costs to personnel, material, travel, consumables, computer costs and other high costs specific
to the project.

11 Does not apply to the first cost statement. Any correction has to be detailed and justified.

12 For any invoice or note specific to the project, drawn up by a supplier where the amount exceeds ECU 2.500,
se Atrticle 3, paragraph 2 of the contract.

13 The technical and the financial officer responsible must sign the certificate.

14

This concerns the person appointed as being directly responsible for the completion of the work - see Article
2, paragraph 3 of Annex Il.



3.1 Financial report from Hochest Danmark as




PART D - FINANCIAL REPORT Nr. 1
(to be submitted in 4 copies)

Nature of costs (1) : TC
Name and address of the contractor: Hochest Danmark as

Contract Nr: GE - 0060-96

Name of Financial Officer: Bjérn Petersen
Telephone: 45-44-888200

Telefax: 45-42-915052

Place designated for financial audit:
Islevdalvei 110. DK 2610 Roedovre. Danmark

Exchange rate applies for national conversion/ ECU currency (4): | 'A7,45463

A) Expenditure incurred during the period from ...1.9.1996....to 28.02.1997

Category of expenditure (5) A Expenditure per period
Nat. currency ECU
Direct costs:
1. Personnel 0
2. Depreciation of Equipment (6) 0
3. Consumable equipment (8) 578.291 77.575
4. Subcontracting 7 0

5. Data-processing costs (8)

0
6. Travel and related costs (7) _ 0
7. Other expenditure (9) 0

Indirect costs (10):

8. Personnel overheads (Annex|) . 0|.

9. Equipment overheads (Annex 3)

VAT (12) 0
TOTAL A
(to be carried over) 578.291 77.575
40 % contribution of the commission 231.316 31 .030"

' (*) See page "Contractors Declaration" and Part D of Annex Il to the contract for declaration and
explanatory notes on the expenditure submitted.

= -




Carry Over of Total A

578.291 77.575

B) Total expenditure previously submitted

Expenditure per period

Nat. currency ECU

Direct costs:

1. Personnel

2. Depreciation of Equipment (6)

3. Consumable equipment (8)

4. Subcontracting

5. Data-processing costs (8)

6. Tfavel and related costs (7)

7. Other expenditure (9)

‘|Indirect costs (10):

8. Personnel overheads (Annex |)

9. Equipment overheads (Annex 3)

Adjustment of previous expenditure (11)

Hyﬂ (12) |

TOTAL B
C) Cumulative expenditure since the Expenditure per period
work commencement date Nat. currency ~ECU

Direct costs: 0 0

1. Personnel 0 ' 0

2. Depreciation of Equipment (6) 578.291 77.575

3. Consumable equipment (8) 0 0

4. Subcontrabting 0 0

5. Data-processing costs (8) 0 0

6. Travel and related costs (7) 0 0

7. Other expenditure (9) | 0 0

Indirect costs (10):

8. Personnel overheads (Annex |) 0 .0

9. Equipment overheads (Annex 3) 0 0

VAT (12) 578.291 77.575
TOTALC -1.156.581 155.149
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CONTRACTORS CERTIFICATE (13)
We certify that

« the above expenditurs was incurred for the work specified in the

contract and that it was necessary to the proper performance Jf this
- wotk; V '

- this involves actual expenditure which falls within the o o=
definition of allowable costs specified in the contract;

- allthe necsssary authotizations wers obtained from the
Commission;

- all the documents justifying the costs are available for the
" purpose of audit; : .
- @ny necessary adjustments to expenditure reported in previous
expenditure statements have been incorporated In this staternant.

Date: 2 % 27 Date: 9. £ 9%

Name of Financial Offii:er

BjérnrBaterae

e Z

= ’
Signatdre of Financial Dfflcer

NOTES

1 Insert o applicable Indleaten: TG (towml cost); AC (addlonal cost).

2 Cross out the usaless Indlcatlen - lor the asgaclated contraetor, see Article 3 of Annex II. Each associated
sontractor has to give & separaty statement of oxpenditure via the convactor #ith hem he s assosiated - his
¢osts should not appear in the statement of expendinure of the contraerar conremed,

8 The assoclated contractor must 3pscify the contraclor's name wilh which ke 4 fg30clated,

The oxchahge rates must corraspond to the rate Indleated In Article 21, paragraph 1 of Annex |1,
Separats detalls head not be pravidad for each specific category in the annex & that follow,
Equipmant must be depraclatad - see Artels 19, paragraph 2 of Annex |, :

Seo Article 19, paragraph 4 of Annex |l, % -

890 Arlicla 18, paragraph § of Anmex ).
So9 Article 19. paragraph & of Annex ). They must bs approved by the Comn iission.
0 Ses Article 20 of Annex I, The contractors wha apply the method of addilions | cost can ayibute up to 20%

of tha direct costs Yo personnal, materlal, travel, consymablea, computer cosis and other high cosb specific
t the project

11 Does not apply to the first cost statement, Any corraction has to be dotalled 2 1d Jusilfiad.

12 For any Invoice or note specific to the project, drawn up by a suppller where U3 amount exeeads ECU 2,500,
98 AMlele 8, paragraph 2 of the conlract,

19 ‘The tachnlcal and the fihanclal officar rasponsibla must 3lgn the oertticats,

14 This conosins the parson appointed as balng directly responsible for the com letion of the work - sea Article
2, paragraph 3 of Annex Il, )
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2. CONSUMABLE EQUIPMENT EXPEND|TURE- ANNEX 3

(national currency)

Date of purchase Accounting Suppliers '_I'ype of equipment Amount
reference
1. Consumables/
materials
1.1.- Direct purchases ~ [Setno.59426 = |Set hf PE pipes 303.867
1.3- Internal supplies H1A-268389 PE-granules 37.424
H1A-35361 PE-granules .118.500
H1A-35547 : PE-granules 118.500
Total consumables 578.291

Overheads of equipment

(1) Where necessary , indicate the overheads specifically applicable to the equipment (quality control,
handling and storage expenses)




3.1 Financial report from Rarik




PART D - FINANCIAL REPORT Nr 1

(to be submitted in 4 copies)

Nature of costs (1) :...Total cost....................
Name and address of the contractor: Rarik

Contract Nr :GE-0060-96

Name of Financial Officer: Tryggvi Adalsteinsson
Telephone: 569-6000

Telefax: 568-8896

Place designated for financial audit:

Rarik, Oseyri 9, 600 Akureyri, Iceland

Exchange rate applies for national conversion / ECU currency (4): [ 81,899
A) Expenditure incurred during the period from ...1 .09.96...t0...28.02.1997.
Category of expenditure (5) Expenditure per period
Nat. currency ECU
Direct costs:
1. Personnel 106.600 1.302
2. Depreciation of Equipment (6) 0 0
3. Consumable equipment (8) 0 0
4. Subcontracting 0 0
5. Data-processing costs (8) 0 0
6. Travel and related costs (7) 0 0
7. Other expenditure (9) 0 0
Indirect costs (10): 0
8. Personnel overheads (Annex I) 82.820 1.011
9. Equipment overheads (Annex 3) 0
VAT (12) 0 0
TOTAL A

(to be carried over) 189.420 2.313

40 % contribution of the commission 75,768 925

explanatory notes on the expenditure submitted.

(*) See page "Contractors Declaration" and Part D of Annex Il to the contract for declaration and




Carry Over of Total A

189.420

2.313

B) Total expenditure previously submitted

Expenditure per period
Nat. currency ECU

Direct costs:

1. Personnel

2. Depreciation of Equipment (6)

3. Consumable equipment (8)

4. Subcontracting

5. Data-processing costs (8)

6. Travel and related costs (7)

7. Other expenditure (9)

Indirect costs (10):

8. Personnel overheads (Annex |)

9. }Equipment overheads (Annex 3)

Ad]ustment‘of previous expenditure (11)

VAT (12)

TOTAL B

C) Cumulative expenditure since the
work commencement date

Expenditure per period
Nat. currency ECU

Direct costs:

106.600

1.302

. Personnel

. Depreciation of Equipment (6)

. Consumable equipment (8)

. Data-processing costs (8)

. Travel and related costs (7)

’
2
3
4. Subcontracting
5
6
7

. Other expenditure (9)

o |lo |lo |o |o |o (o

o |lo |Jo |Jo |o |©o |o

Indirect costs (10):

8. Personnel overheads (Annex )

0

9. Equipment overheads (Annex 3)

0

VAT (12)

189.420

2.313

TOTAL C

189.420

2.313




CONTRACTORS CERTIFICATE (13)

We certify that

- the above expenditure was incurred for the work specified in the

contract and that it was necessary to the proper petformance of this
work;

- this involves actual expenditure which falls within the
definition of allowable costs specified in the contract;

- all the necessary authorizations were obtained from the
Commission;

- all the documents justifying the costs are available for the
purpose of audit;

- any necessary adjustments to expenditure reported in previous
expenditure statements have been incorporated in this statement.

Date: Date:
Name of Project Manager Name of Financial Officer
Tryggvi Pér Haraldsson Tryggvi Adalsteinsson
ignature of Project manager Signature of Financial Officer
N
s D Moy,
NOTES
1 Insert the applicable indication: TC (total cost); AC (additional cost).
2 Cross out the useless indication - for the associated contractor, see Article 3 of Annex Il. Each associated

= O O ~NO 0D

12

13
14

contractor has to give a separate statement of expenditure via the contractor with hom he is associated - his
costs should not appear in the statement of expenditure of the contractor concerned.
The associated contractor must specify the contractor's name with which he is associated.

The exchange rates must correspond to the rate indicated in Article 21, paragraph 1 of Annex IL.

Separate details heed not be provided for each specific category in the annexes that follow.

Equipment must be depreciated - see Article 19, paragraph 2 of Annex I

See Article 19, paragraph 4 of Annex Il.

See Article 19, paragraph 5 of Annex Il.

See Article 19, paragraph 6 of Annex Il. They must be approved by the Commission.

Sea Atticle 20 of Annex Il. The contractors who apply the method of additional cost can attribute up to 20%
of the direct costs to personnel, material, travel, consumables, computer costs and other high costs specific
to the project. .

Does not apply to the first cost statement. Any correction has to be detailed and justified.

For any invoice or note specific to the project, drawn up by a supplier where the amount exceeds ECU 2.500,
se Atticle 3, paragraph 2 of the contract. - .

The technical and the financial officer responsible must sign the certificate:

This concerns the person appointed as being directly responsible for the completion of the work - see Article
2, paragraph 3 of Annex Il. '
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